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CITY OF KINGESVILLE
OUARTERLY INVESTMENT REPORT
FOR THE PERIOD ENDING - MARCH 31, 2008

The Public Funds investment Act (PFIAY requires quarterly reporis (o the governing body by it
investment officers. In addition (o the PFIA requirements, the City's Investment policy requires
auarierly reports to the City's Investment Commitiee. Toward this end, presented in the
following pages are the results of the City's investment activities for the period covered by this

report

Background

The United States economy remains in s worst condition since the Great Depression on the 1830's,

The government has faken steps o ease the economic conditions. An almost § 1 trillion stimuius package
passed in February, an expansionary money policy, and a new program to help banks with their
problematic balance sheets still is the tenor of the day. But what is the iong-term cost?

The Federal Reserve continued to maintain s federal funds target range between §.00 and 0.25 percent.

The ranid deterioration of the labor market conditions and the decline in consumer spending, business
investment, and industrial production remain a source of concern for the Faderal Heserve and oo

to create challenges for all asset managers, In addition the Fed announced, "To provide greater support
to mortgage lending and housing markets, the Federal Open Market Committee (FOMC) decided today
to increase the size of the Federal Reserve's balance sheet further by purchasing up to an additional §750
biilion of agency mortgage-backed securities, bringing it's total of these securities to up (031 25 trilion

this year, and to increase its purchases of agency debt this year by up to $200 billion.”

inye

We remain very conservative regarding our strategy by attermpting o maintain Hguid in cash while alsc

very selective ininvestments and look for added vield available in the longer part of the market curve.

As a whole the City's investment program is bearing some frull in spite of the factors described above,
total interest earnings for the guarter ending March 31, 2009 was § 61,303.58 compared fo

& 97,256.27 in the guarier ending December 31, 2008,

Investment Mix Reguirements

The City's Investment Portfolio should consist of. Total Invested Funds = $26,331,456.19
lnvestment Policy Guidelin Actiual
Atleast 10 % in U8, Treasury secunties % 26833148 $ ]
iBul diversified by investing in Cerlificates of Deposit ¢ 32.42% | 8537978 ¢
Blinimum of 38% maturity of 840 days or less 3 8218010 3 21,648 845

1.8, Treasury securities longer term - not to exceed 10% na S 0




RBeturn on Investments

The City's Investment Policy establishes the average yield of the Three-Month U S Treasury B
as the benchmark for the City's return on investments. Graph C, in Section Hl, depicls 3
comparison of the aversge yvield, by month, on the CHy's investiment program 1o the average
vield, by month, on the three-month U8, Treasury Bill sold in the secondary market. The City's
average return was 0.97%, 0.71%, and 0.62% for January, February, and March respectively
for the MBIA investment pool. Certificate of Deposit yvield ranged from 1.24% to 3.20% This
compares o the average of the three-month U5 Treasury Bill of 0.10%, 0.27% and 0.18%
respectively for the same period. The source for the average yield on the U S Treasury Bill

was Bloomberg. Bloomberg s a financial monitoring company that follows all major financial
markets

City of Kinagsville Investment Portfolio

The investment Portfolic Schedule presented on page 3 provides a detall isting of all City
investments dunng the second guarter of the fiscal year. The schedule ientifies the purchase
date, par value, nterest earned, interest rate, and maturidy date [ applicable) for each
investment. As detailed in the schedule, the City had investments fotaling § 26,331,456.19 as of

March 31, 2009,

Graphs

A nterest Farning By Investment Tvpe - this graph shows the total amount of interest
earned during the guarter as well a3 monthly interest earnings by type of investment.

B. Interest Earming By Month - this graph shows monthly interest earnings.

. Yield Comparison - this graph compares the average refurn, by month, on investments
tor the City to the average yield, by month, on three-month U5, Treasury Bills sold on

the secondary markeat

v MBIA Portfolio Components - this graph shows the make up of the investment porticiio
held by the MBIA investment pool as of March 31, 2009

“*  Other Graphs / Charts - various other supplemental graphs and charts.

Table of Interest Rate Information

For your information, Section 1V presents a table of daily interest rates earned on our
investments at MBIA during the second guarter. Also included in this section is a giossary
explaining the various column tittes presented in the interest rate table.

Future Performance Prolections

See the Econornic Commentary in Section Vi
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